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PURPOSE OF BRIEFING

Provide an update on bond sales to the Texas Water 
Development Board (TWDB) Water Infrastructure Fund 
(WIF) loan program for three Dallas Water Utilities 
projects
Seek committee support for the February 11, 2009 
ordinances authorizing the issuance and sale of City of 
Dallas, Texas, Waterworks and Sewer System Revenue 
Bonds, Series 2009A ($15.1 million); Series 2009B 
($8.28 million); and Series 2009C ($94.723 million) to 
the Texas Water Development Board (agenda item #41)
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BACKGROUND

Council authorized the application for and acceptance of 
loans from the TWDB on 12/12/07 for the Lake Ray 
Hubbard and Cedar Crest projects, and on 6/25/08 for 
the Eastside project

Cedar Crest Direct Recycling Pipeline Extension Construction 
Project - $15.1M – TWDB Approved March 08
Lake Ray Hubbard Indirect Recycling Transfer Permitting and 
Design Project Pipeline and Pump Station - $8.3M (2 phases) –
TWDB Approved March 08
Eastside Water Purification Plant Clearwell Construction Project -
$94.7M – TWDB Approved August 08

FA&A committee briefed on 8/12/08 regarding the loan 
applications and process
DWU will be required to issue a “private bond sale” to 
the TWDB to obtain funds approved by the Board
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PROCESS

Loans are closed using a bond purchase program
Similar process used to sell revenue bonds to the market
City Council will be required to pass a bond ordinance 
for each project
City will sell bonds to the TWDB at 200 basis points 
below their market rate
The State sold the bonds for the 2 smaller projects in  
2008 and the bonds for the Eastside Project in 2009
TWBD average interest rate is 2.4% for the Cedar Crest 
Project ($15.1M) and 2.5% for the Lake Ray Hubbard 
Project ($8.3 Million)
TWBD average interest rate for the Eastside Project 
($94.7 Million) is 2.1%
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PROGRAM BENEFITS

Significant interest savings over the life of the debt, with 
estimated net present value savings of nearly $50M
Additional funding source not previously available to 
DWU
Deferral option permits payment delay until project is 
placed in service
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NEXT STEPS

Council approval of bond ordinances on February 11, 
2009
Texas Attorney General approves bond sales – March 
2009
Completing the closing with and accepting funds from 
the Texas Water Development Board (TWDB) – March 
2009
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RECOMMENDATION

Recommend approval of the February 11, 2009 
ordinances authorizing the sale and placement of 
$118.1M in waterworks and sewer system revenue 
bonds (Series 2009A, 2009B, and 2009C) with the 
Texas Water Development Board
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APPENDIX

- Issuance Cost Detail
- Loan Repayment Schedules
- TWDB Program Background
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Cost Percent
Co-Bond Counsel
McCall, Parkhurst & Horton L.L.P. (Vendor #193173) $67,000 24.0%
Escamilla & Poneck, Inc. (Vendor #518903)* 42,820 15.4%

 
Co-Financial Advisors  
First Southwest Company (Vendor #193056) 77,361 27.7%
Estrada Hinojosa (Vendor #259910)* 51,574 18.5%

  
Out-of-Pocket Expenses  
McCall, Parkhurst & Horton L.L.P. (Vendor #193173) 2,250            0.8%
Escamilla & Poneck, Inc. (Vendor #518903)* 1,500 0.5%

Bonds Test
Grant Thornton (Vendor #VS0000007921) 9,000            3.2%

Filing Fee
Attorney General (Vendor #344989) 27,280          9.8%

Total Issuance Costs 278,785$     100%

*Total M/WBE Participation as % of Total Issuance Costs: 33.9%

$118,103,000
Total Obligations
Series 2008 A,B,C

Estimate of Total Bond Issuance Costs and M/WBE Participation
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Cedar Crest Project – Debt Service
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Lake Ray Hubbard Project – Debt Service



12

Eastside Water Plant Project – Debt Service
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TWDB Program Background

The Water Infrastructure Fund (WIF) was established in Senate 
Bill 2 during the 77th Texas Legislative Session for:

Financing for water conservation and water development 
projects, with emphasis on strategies in the State Water Plan  

80th Legislature,  House Bill 1 appropriated funds in the 2007-
2009 budget to the TWDB to implement the WIF
The program offers low interest financing and deferred interest 
and principal payments for State Water Plan projects

Low interest loans are provided on a 20-year repayment schedule at 
a reduction of 200 basis points below the current bond market 
interest rate
Deferred payment loans are at market rates, but payment can be 
deferred without penalty until construction is completed for up to ten 
years
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TWDB Program Details

Low Interest Debt
Design and/or construction funding provided at an 
interest rate discount
20-year repayment schedule

Deferred Payment Possibility
For design & permitting projects, and to take into 
account current and future growth
Payments deferred until construction is complete, up 
to 10 years

Debt must be paid within 20 years regardless of deferral 
period
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TWDB Program - Application Process
Application consists of 

General, legal, and fiscal information about the applicant
An engineering feasibility report
An environmental assessment
A water conservation and emergency water demand 
management plan (required for financial assistance of more than 
$500,000)

Applications require a resolution by the Board or Council of the
applicant (City Council for DWU)
Applications considered for approval by the Texas Water 
Development Board

Deadline is semi annual with applications due on January 1 and 
July 1 of each year

Financing must be closed within 1 year of TWDB Board approval
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