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oae June 12, 2015 CITY OF DALLAS
o Honorable Mayor and Members of the City Council

sussect June 17, 2015 Council Agenda

The following information is provided in regards to the dollar value of contracts on the June 17, 2015, City
Council Addendum. While the items on the Addendum add up to $535,334,296, 95% of the value is in two
contracts.

The first item is a resolution for the City’s electricity procurement with a projected dollar value not to exceed
$450,000,000 for up to 7 years. This contract amendment and extension provides an opportunity to lock in
lower electricity rates in a very dynamic energy market and provide substantial savings on the City’s electricity
purchases beginning in October. Since there is no guarantee that this favorable market would continue
through July and August, | did not want to wait to bring this item to the Council for consideration. This item is
scheduled to be briefed at Monday’s Budget, Finance & Audit Committee.

The second item is the deferred security services item ($58,096,822) which was deferred on Wednesday
June 10t to June 17%. This item was included on the Budget, Finance & Audit agenda as an FY! item on
June 1st and will be briefed to BF&A on Monday June 15t per the City Council’s request. Of the remaining
items on tgyﬁddendum, many have already been briefed or will be briefed on Monday at committee
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c Warren M.S. Ernst, City Attorney Jill A, Jordan, P.E., Assistant City Manager
Craig D. Kinton, City Auditor Mark McDaniel, Assistant City Manager
Rosa A. Rios, City Secretary Joey Zapata, Assistant City Manager
Daniel F. Solis, Administrative Judge Jeanne Chipperfield, Chief Financial Officer
Ryan S. Evans, First Assistant City Manager Sana Syed, Public Information Officer
Eric D. Campbell, Assistant City Manager Elsa Cantu, Assistant to the City Manager - Mayor & Council

“Dallas, the City that Works: Diverse, Vibrant and Progressive”



Memorandum

oate  June 12, 2015 CITY OF DALLAS

@ Members of the Public Safety Committee: Sheffie Kadane (Chair), Adam Medrano
(Vice Chair), Dwaine R. Caraway, Jennifer S. Gates, Sandy Greyson, Scott Griggs

suasect  Contract for Veterinary Services for the Police and Fire-Rescue Departments

The following information is provided in response to questions asked during the June 8"
Public Safety meeting regarding the veterinary services contract included on the June
17" City Council agenda. The recommended vendors are East Lake Veterinary Hospital,
P.C. located in Dallas, Texas in the amount of $235,000 (canine) and Cedar Hill
Veterinary Clinic, located in Cedar Hill, Texas in the amount of $70,000 (equine).

Business Development and Procurement Services (BDPS) advertised a Request for
Qualifications for a 3 year contract for Veterinary Services on April, 2015. BDPS used
its procurement system to send out 259 email notifications to registered vendors and
contacted an additional 39 veterinary clinics by phone or email. Cedar Hill Veterinary
Clinic was the sole vendor that submitted its qualifications for equine veterinary services.
The contract requires that the vendor to provide on-call veterinary services 24 hours a
day, 7 days a week as well as respond to emergency calls on and off site and if the
animal cannot be transported. The Cedar Hill Veterinary Clinic is a large animal
veterinary facility, which includes stalls and operating services for horses and other
livestock. These types of veterinary facilities are generally located outside of the city
limits in more rural areas.

Additionally, a question was asked regarding the applicability of the City's Local
Preference ordinance for this procurement. Currently, state law only allows for a local
preference to be awarded for contracts which are procured through a low bid process.
Veterinary services are considered a professional service so a Request for
Qualifications processed was utilized for this procurement.

Please let me know if you need additional information.

Chief Financial Officer

¢:  Honorable Mayor and Members of City Council Jilt A. Jordan, P.E., Assistant City Manager
A.C. Gonzalez, City Manager Joey Zapata, Assistant City Manager
Warren M.S. Emst, City Attorney Mark McDaniel, Assistant City Manager
Craig D. Kinton, City Auditor Eric D. Campbell, Assistant City Manager
Rosa A. Rios, City Secretary Jeanne Chipperfield, Chief Financial Officer
Daniel F. Solis, Administrative Judge Elsa Cantu, Assistant to the City Manager

Ryan S. Evans, First Assistant City Manager

“Dallas-Together, we do it better!”
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CITY OF DALLAS

o The Honorable Mayor and Members of the City Council

suszer  South Dallas Fair Park Trust Fund

On Wednesday, June 17, 2015 the City Council will be asked to consider an action
item for the South Dallas Fair Park Trust Fund. This item re-establishes and modifies
certain Trust Fund programs and guidelines, creates revised funding sources and
proposes new programs that benefit the South Dallas Fair Park area. This proposed
multi-year program addresses current revenue requirements as well as restores
previous non-collected funds. Attached is a chart which synthesizes Trust Fund and
related area benefit programs and their proposed funding sources.

Should you have any questions, please contact me at (214) 670-3296.

\/C7......A.Q_,~_

Ryan S. Evans
First Assistant City Manager

Attachment

C: A.C. Gonzalez, City Manager
Warren M.S. Ernst, City Attorney
Craig D. Kinton, City Auditor
Rosa A. Rios, City Secretary
Daniel F. Solis, Administrative Judge
Jilt A, Jordan, P.E., Assistant City Manager
Eric D. Campbeill, Assistant City Manager

Mark McDaniel, Assistant City Manager

Joey Zapata, Assistant City Manager

Jeanne Chipperfield, Chief Financial Officer

Sana Syed, Public Information Officer

Karl Zavitkovsky, Director, Office of Economic Development

J. Hammond Perot, Assistant Director, Cffice of Economic Development
Elsa Cantu, Assistant to the City Manager-Mayor & Counci

Dallas-Together, We do it better



South Dallas Fair Park Trust Fund
Funding Sources

Item

Description

| Amount [Frequency| Total |

Funding Source

Annual Funding

Loans and grants to assist human service

-Fair Park activities (Gexa, Flea Market, Antique Sales)
and Public Private Partnership Fund (PPPF)
oIf Fair Park revenue <$500K, PPPF funds "GAP"
oIf Fair Park revenue =/> $500K, no PPPF
funding required

Annual Program Support [needs and promc-at.e business/economic $500K Annually - «Fair Park revenue cap of $1M
development activity . .
- P&l payments, interest on fund balances, enterprise
sponsorships treated as additional revenue (not part of
formula)
- FY '15-16
*15% Maximum of total admin cost from Trust
Fund ($28K)
+ $185K/yr. eBalance from PPPF/other City sources ($157K)
Annual Administrative  |Administrative costs for Trust Fund (5132K= salary/ -FY'17-FY'20
. A . . Annually - .
Support operations (including staff expense) benefits, $53K= *100% Paid by Trust Fund
allocated cost) - Starting FY'21
esame as FY'15-16
»Trust Fund maximum contribution = 15% of total
admin. cost
Multi-Year Funding
Supplements existing Special Grant and
Loan Program (Examples: Grand Park Place Annually for 4
Multi-Year "r?storation" developn.'\ent, Hatcher Garden§ Phase Il, $800K years, . $3.2M |General Fund(Special Fair Park Program)
funding South Fair redevelopment, Spring Ave. commencing
Retail development, Private development FY' 16-17
throughout the area.
Sub-Total "restoration"”
funding $3.2M

Non-Trust Fund Area Benefits

South Dallas area benefits

eSeed $ for Grand Park South TIF to

Annually for 4

not funded through Trust [supplement Tax Increment generated by $250K ears $1M |PPPF/ECO
Fund TIF for project support 4
*South Dallas Adaptive Reuse Program
(modeled on existing Southern Dallas $250K Once $250K |PPPF/ECO
program)
ity leadership grant program to address
A lly for 3

Water Conservation at City-Owned $200K ""”aeayrsm $600K [DWU-CLEP
facilities 4

Sub-Total Area Benefits $1,850

Total Support $5,050 |Plus annual Trust Fund Program and administrative support




Memorandum

oate June 12, 2015

10 Honorable Mayor and Members of the City Council

suaiect June 17, 2015 Agenda Item #38- Correction Memo

L\
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CITY OF DALLAS

Please note the correction to the June 17, 2015 Agenda Item #38. The subject should read as follows:

Authorize an engineering services contract with O'Brien Engineering, Inc., lowestrespensive most qualified
proposer of four, for site planning design and construction documents for the Tom Braniff Channel Cover
project at Dallas Love Field - Not to exceed $195,596 - Financing: Aviation Capital Construction Funds

Should you have any questions or concems, please feel free to contact me.

Jill A. Jordan, P.E.
Assistant City Manager

c. A C. Gonzalez, City Manager
Warren M.S. Emnst, City Attomey
Craig D. Kinton, City Auditor
Rosa A. Rios, City Secretary
Danie! F. Solis, Adminisirative Judge
Ryan S. Evans, First Assistant City Manager
Eric D. Campbell, Assistant City Manager

Joey Zapata, Assistant City Manager

Mark McDaniel, Assistant City Manager

Jeanne Chipperfield, Chief Financial Officer

Sana Syed, Pubilic Information Officer

Elsa Cantu, Assistant to the City Manager — Mayor & Council

“Dallas, the City that Works: Diverse, Vibrant and Progressive™
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oate June 12, 2015

o Honorable Mayor and Members of the City Council

susiecT June 17, 2015 Agenda ltem #46- Correction Memo

W
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CITY OF DALLAS

Please note the correction to the June 17, 2015 Agenda ltem #46. The subject has not changed.
However, additional background information was supplied, and the resolution has been modified to add
clarity to the purpose of the project. Attached is the Agenda Information Sheet and Resolution for your

review.

Should you have any questions or concerns, please feel free to contact me.

Jil A. Jordan, P.E.
Assistant City Manager

Attachment

¢ A.C.Gonzalez, City Manager
Wamen M.S. Emst, City Attornay
Craig D. Kinton, City Auditor
Rosa A. Rios, City Secretary
Daniel F. Solis, Administrative Judge
Ryan S. Evans, First Assistant City Manager
Eric D. Campbel!, Assistant City Manager

Joey Zapata, Assistant City Manager

Mark McDaniel, Assistant City Manager

Jeanne Chipperigld, Chief Financial Officer

Sana Syed, Public Information Officer

Elsa Cantu, Assistant ta the City Manager — Mayor & Council

“Dallas, the City that Works: Diverse, Vibrant and Progressive™



REVISED AGENDA ITEM # 46

KEY FOCUS AREA: Economic Vibrancy
AGENDA DATE: June 17, 2015

COUNCIL DISTRICT(S): 1

DEPARTMENT: Public Works Department
CMO: Jill A. Jordan, P.E., 670-5299
MAPSCO: 44 754D

SUBJECT

Authorize the disbursement of funds to Dallas Area Rapid Transit for construction of
extensions of the Dallas Streetcar, and for the purchase of two additional Streetcar
vehicles to serve the expanded system - Not to exceed $27,472,531 - Financing: North
Central Texas Council of Governments Grant Funds

BACKGROUND

The Regional Transportation Council (RTC) of the North Central Texas Council of
Governments (NCTCOG), reallocated $30,872,531 in Texas Mobility Funds previously
reserved for the Dallas Love Field People Mover Project to extend the Dallas Streetcar
system south to the Bishop Arts District, north to the Omni Convention Center Hotel,
and to purchase two modern streetcars. These projects will extend the base project
from 1.61 miles to 2.91 miles.

The City Council authorized an ILA with DART on September 24, 2014, authorizing

design and design support for the Streetcar extensions. On April 8, 2015, the City
Council authorized an ILA with DART for construction services associated with the
extensions of the Streetcar.  On_ April 28, 2015, the DART Board awarded a
construction contract for the southern extension to a Joint Venture consisting of
Archer-Western Construction, CARCON Industries, and Omega Contracting, Inc. {ACQO)
in_an amount not to_exceed $15.682,317 plus a supplemental work contingency of
$784,116 (5%) for unanticipated expenses, for a total authorized amount not to exceed
$16,466,433. In addition, DART will order and install as part of this project, a traction
power sub-station (TPSS) and special track work at an_additional cost along with
support services such as geo-tech studies, surveying, construction management, and
safety/integration testing. The remaining grant funding will be used to purchase_
additional streetcar vehicles and construction of the northern extension.




BACKGROUND (Continued)

Additional funding is expected to be added to this project at which time the interlocal
agreements with DART will need to be modified as part of a future council agenda item.

This requested action, if approved, will authorize the City Manager to disburse all_the
funds on hand to Dallas Area Rapid Transit (DART) for the construction of the
extensions of the Dallas Streetcar, along with the purchase of two additional Streetcar
vehicles to serve the expanded system. The vehicles are a long lead item, so it is
important that the vehicle orders be placed at least one year in advance of requmng

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On August 4, 2010, City Council authorized the acceptance of $10M for streetcar
development; an Interlocal Agreement between NCTCOG and DART to detail roles and
responsibilities, and an Interlocal Agreement with DART to establish a purchasing
program for goods and services, by Resolution No. 10-1921,

On April 27, 2011, City Council authorized an Interlocal Agreement with the NCTCOG
and Dallas Area Rapid Transit to detail agency roles and responsibilities related to the
financial commitment for operation and maintenance of the TIGER Streetcar Project, by
Resolution No. 11-1185.

On Aprit 11, 2012, City Council authorized an Interlocal Agreement with the NCTCOG
and Dallas Area Rapid Transit to clarify roles and responsibilities related to
procurement and financial matters for implementation of the TIGER Streetcar Project,
by Resolution No. 12-1041.

On August 8, 2012, City Council authorized the acceptance of $5,800,000 from the
NCTCOG for the development of the TIGER Streetcar Project, by Resolution No.
12-1921.

On February 13, 2013, City Council authorized the acceptance of a Federal Transit
Administration Grant through the NCTCOG in the amount of $26,000,000.00 for the
TIGER Streetcar Project, by Resolution No. 13-0312.

On May 18, 2014, City Council authorized an Interlocal Agreement with Dallas Area
Rapid Transit to detail agency roles and responsibilities related to operation and
maintenance of the TIGER Grant funded Dallas Streetcar Project (Union Station to
North Oak Cliff), by Resolution No. 14-0831.

Agenda Date 06/17/2015 - page 2



PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS) (Continued)

On September 24, 2014, City Council authorized an Interlocal Agreement with Dallas
Area Rapid Transit to outline project roles and responsibilities related to design and
design support for the northern and southern extensions; and to accept a grant from
NCTCOG, functioning as agent for the Texas Department of Transportation (TxDOT), in
the amount of $30,872,531 for the extension of the TIGER Modern Streetcar System
from Methodist Hospital to the Bishop Arts District and from Union Station to the Omni
Hotel along with the purchase of streetcar vehicles to operate on the expanded modern
streetcar system, by Resolution Nos. 14-1645 and 14-1646.

On April 8, 2015, City Council authorized an Interlocal Agreement with DART for
construction services for extensions of the Dallas Union Station to Qak Cliff Streetcar
Project.

FISCAL INFORMATION

North Central Texas Council of Governments Grant Funds - $27,472,531
MAP

Attached.

Agenda Dale 06/17/2015 - page 3



COUNCIL CHAMBER

June 17, 2015

WHEREAS, the City of Dallas, Dallas Area Rapid Transit (DART) and the North Central
Texas Council of Governments (NCTCOG) entered into agreements related to the
funding, environmental process, and implementation of the Dallas Union Station to Oak
Cliff Streetcar Project, also referred to as the Dallas Tiger-Funded Modern Streetcar
Project; and,

WHEREAS, the City of Dallas has been awarded design and construction funding to
extend the Union Station to Oak Cliff Streetcar Project south to the Bishop Arts District
(Extension One), and north to near the Dallas Convention Center Hotel (Extension
Two), and for procurement of rail for Extension One, collectively referred to as the
"Project”’; and,

WHEREAS, the City of Dallas is the recipient of three grants totaling $30,872,531 from
the North Central Texas Council of Governments for the extension of the base streetcar
line an additional 1.25 miles and the purchase of two modern streetcar vehicles; and,

WHEREAS, the Project is anticipated to be funded in an amount not to exceed
$30,872,531 using Texas Mobility Funds reallocated by the Regional Transportation
Council and the Texas Transportation Commission for this purpose; and,

WHEREAS, on September 24, 2014, Resolution Nos. 14-1645 and 14-1646 authorized
an Interlocal Agreement with Dallas Area Rapid Transit to outline project roles and
responsibilities related to design and design support for the northern and southern
extensions; and to accept a grant from the North Central Texas Council of
Governments (NCTCOG), functioning as agent for the Texas Department of
Transportation (TxDOT), in the amount of $30,872,531 for the extension of the TIGER
Modern Streetcar System from Methodist Hospital to the Bishop Arts District and from
Union Station to the Omni Hotel along with the purchase of streetcar vehicles to
operate on the expanded modern streetcar system; and,

WHEREAS, on April 8, 2015, Resolution No. 15-0709 authorized an Interlocal
Agreement with Dallas Area Rapid Transit (DART) for construction services for
extension of the Dallas Union Station to Oak Cliff Streetcar Project; and,

WHEREAS, on April 28, 2015, DART awarded a construction contract for the Southern
Extension of the Streetcar Project from Dallas Methodist Medical Center to the Bishop
Arts District to ACO, a Joint Venture of Archer-Western Construction, CARCON
Industries and Omega Contracting, Inc. in a total amount not to exceed $16,466,433;
and,




COUNCIL CHAMBER

June 17, 2015

WHEREAS, in order to proceed with construction, along with the ordering of a traction
power sub station (TPSS), special track work, associated support services, and initiate
procurement of two additional Streetcar vehicles DART has requested the Clty to
prowde funding : 5

exceed $27 472 531 and

WHEREAS, it is now necessary to make payment to DART to provide funding for the
construction of the extensions of the Streetcar Project and the procurement of two

additional Streetcar vehicles initiate-precurement-of-twe-additional-Streetsarvehisles, in
an the amount rette-execeed of $27,472,531.00 using Texas Mobility Funds.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

Section 1. That the Chief Financial Officer is authorized to disburse funds to Dallas
Area Rapid Transit (DART) for construction of the extensions of the Streetcar Project,

and for two additional Streetcar vehicles the—purchase—of-two—additional-Streetcar

vehisles in accordance with the terms and conditions of the agreement from:

North Central Texas Council of Governments Grant Fund

Fund F437, Dept. PBW, Unit 1683

Obj. 4599, Program No. PBPRF437, CT PBWPRF43711

Vendor No. 232802, in an amount not to exceed $11,600,000.00

North Central Texas Council of Governments Grant Fund

Fund F437, Dept. PBW, Unit 1684

Obj. 4599, Program No. PBPRF437, CT PBWPRF43711

Vendor No. 232802, in an amount not to exceed $ 7,872,531.00

North Central Texas Council of Governments Grant Fund

Fund F437, Dept. PBW, Unit 1685

Obj. 4740, Program No. PBPRF437, CT PBWPRF43711

Vendor No. 232802, in an amount not to exceed $ 8,000,000.00

Total in an amount not to exceed $27,472,531.00



COUNCIL CHAMBER

June 17, 2015

Section 2. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



Memorandum
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oate June 12, 2015 CITY OF DALLAS

o Honorable Mayor and Members of the Dallas City Council

susiect Environmental Impact and Public Acquisition Report
Agenda Item #97, June 17, 2015 - Fill Permit 15-02

Fill Permit 15-02 involves reclamation of 0.17 acres of the current 0.99 acres of the floodplain on this
property located at 7347 Gaston Avenue within the floodplain of White Rock Creek. The purpose of the
floodplain removal is for retail and restaurant development.

An environmental impact study is not required for this site. Since there is no impact to wetlands or waters
of the United States, a Section 404 permit is not required. Park and Recreation and Sustainable
Development and Construction reviewed the application for public acquisition. Public acquisition in not
desired and neither department objected to the proposed fill permit. A neighborhood meeting was held on
May 27, 2015. There was one citizen present, and there have been no objections to the fill permit.

This application meets the engineering requirements outlined in the Dallas Development Code, Section

51A-5.105(h), floodplain regulations; as such, the city council should approve the fill permit application, or
in the alternative, it may resolve to acquire the property under the laws of eminent domain and may then

deny the application.

Please let me know if you need additional information.

Il T

Mark McDaniel
Assistant City Manager
c A.C. Gonzalez, City Manager Jill A Jordan, P.E., Assistant City Manager
Warren M.S. Ermnst, City Attomey Joey Zapata, Assistant City Manager
Craig D. Kinton, City Auditor Jeanne Chipperfield, Chief Financial Officer
Rosa A. Rios, City Secretary Sana Syed, Public Information Officer
Daniel F. Sclis, Administrative Judge Elsa Cantu, Assistant to the City Manager — Mayor & Councif
Ryan S. Evans, First Assistant City Manager Sarah Standifer, Interim Director, Trinity Watershed Management

Eric D. Campbell, Assistant City Manager

“Dallas, the City that Works: Diverse, Vibrant and Progressive”
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June 12, 2015 CITY OF DALLAS

The Honorable Mayor and Members of the City Council

FY 2013-14 Year End Report

Attached for your review is the FY 2013-14 Year End Report. The purpose of the Year
End Report is to communicate the final status of year-end total expenditures compared
to appropriations, total revenues compared to budget, and significant expenditure and
revenue variances (compared to budget) for all operating funds. This report is the
conclusion of Financial Forecast Reports that were provided through FY 2013-14. In
addition, the report provides a status of compliance with the Financial Management
Performance Criteria (FMPC).

Please let me know if additional information is needed.

Jeanne Chipperfield
Chief Financial Officer

Attachment

c: A.C. Gonzalez, City Manager
Warren M.S. Emst, City Attomey
Rosa Rios, Clg Secretary
Craig Kinton, ity Auditor
Danlel Solis, Administrative Judge
Ryan S. Evans, First Assistant Manager
Jill A. Jordan, PE Assistant City anager
Joey Zapata, Assistant City Mana
Eric D. Campbell, Assistant Ci anager
Mark McDaniel, Assistant Ci anager
Elsa Cantu, Assistant to the ity Manager
Jack Ireland, Director, Office of Financial Services

“Dallas - Together, we do it better!”



General Fund
Year End FY 2013-14
Comparison of Revenues and Expenditures

(000s)
AMENDED OVER/(UNDER)
BUDGET ACTUAL BUDGET
Revenues $1,130,581 $1,126,942 ($3,639)
Expenditures 1,130,581 1,119,249 (11,332)
Sub Total 0 7,693 7,693

Net Excess/(Deficiency) of Revenues
Over Expenditures and Transfers
to Reserves $0 $7,693




REVENUES:

FY 2013-14
End of Year Report
Variance Explanations

General Fund

Total General Fund revenues are $3,639,000 below budget.

(0]

Atmos Energy revenues are $3,485,000 above budget primarily due to cooler winter and
spring weather which resulted in higher natural gas consumption.

Time Warner revenues are $382,000 below budget due to a decrease in the number of
subscribers.

Licenses and Permits revenues are $670,000 above budget primarily due to an increase in
taxi cab permits and licenses granted for use of the public rights-of-way.

Interest revenues are $93,000 below budget due to lower than anticipated interest rates.

Intergovernmental revenues are $659,000 above budget due to higher than expected
payments from Euless and Irving as part of the DFW Airport revenue sharing agreement.

Municipal Court revenues are $1,007,000 above budget due to one-time revenue related to
an accounting adjustment.

Parking Fines are $1,991,000 below budget due to increased use of parking lots and
reduced ticket issuance due in part to increased compliance as a result of pay by phone
meters.

Red Light Camera revenues are $773,000 above budget primarily due to an increase in the
capture rate of license plates from red light cameras.

Public Library revenues are $100,000 below budget due to an increase in the usage of e-
materials. Fines and late fees are not collected on e-materials as they are electronically
recalled on the due date.

Park revenues are $1,378,000 above budget primarily due to higher than anticipated
demand for contract classes and athletic field rentals.

Private disposal fee revenues are $1,935,000 above budget due to increased landfill
activities due in part to the spring storm and landfill usage by Trinity Watershed Management
for the Upper Chain of Wetlands project.

Emergency Ambulance revenues are $6,731,000 below budget due to a reduction in the
reimbursement from the State of Texas as a result of the increased number of ambulance
service providers requesting reimbursement.

Street Lighting revenues are $357,000 below budget due to a reduction in expenses that are
reimbursable by TxDOT.

Interfund Revenues are $6,227,000 below budget primarily due to deferred transfers from
internal City funds.



EXPENDITURES:

Total General Fund expenditures are $11,332,000 below budget.

0 Business Development and Procurement Services is $168,000 below budget primarily due to
salary savings as a result of vacancies.

o Civil Service is $250,000 below budget due to salary savings as a result of vacancies.

0o Human Resources is $226,000 below budget primarily due to salary savings as a result of
vacancies.

o Judiciary is $442,000 below budget primarily due to salary savings as a result of vacancies.

o Office of Financial Services is $379,000 below budget primarily due to lower than anticipated
costs for consultants to review franchise rate case and delays in hiring.

0 Sustainable Development and Construction is $132,000 below budget due to delays in
hiring.

o Trinity Watershed Management is $70,000 below budget due to salary savings as a result of
vacancies.

Other Funds

Sustainable Development/Construction revenues are $1,622,000 above budget primarily due to
increases in multi-family remodel construction activity. Expenses are $2,572,000 below budget
due to delays in purchasing computer software licenses and delays in hiring.

Municipal Radio revenues are $509,000 below budget primarily due to the sale of commercials
being less than planned. Expenses are $385,000 below budget due to vacancies and a reduction
in sales commissions.

Communication and Information Services expenses are $5,516,000 below budget primarily due to
vacancies and lower than expected debt service payments.

Express Business Center expenses are $287,000 and revenues are $461,000 below budget
primarily due to decreased postage and mailing by departments.

Employee Benefits administrative expenses are $493,000 below budget primarily as a result of
lower than expected costs for outside legal consulting related to the Affordable Care Act.

Risk Management expenses are $238,000 below budget due to vacancies.

9-1-1 System Operations expenses are $9,373,000 below budget primarily due to a reduction in
the reimbursements to the Police Department and Dallas Fire Rescue. Revenues are $1,009,000
below budget primarily due to a decline in wireless phone revenue allocation from the State of
Texas and a decline in the collections of wireline phone revenues.

Storm Water Drainage Management expenses are $4,475,000 below budget due to salary
savings and department reimbursement requests being lower than anticipated.



General Fund
Year End FY 2013-14 Revenues

(000s)
AMENDED OVER/(UNDER)
BUDGET ACTUAL BUDGET

TAXES
Ad Valorem Tax $483,898 $483,297 ($601)
Sales Tax 255,519 255,716 197
FRANCHISE REVENUES
Oncor Electric 51,110 52,472 1,362
AT&T 13,422 13,747 325
Atmos Energy 12,228 15,713 3,485
Time Warner Cable 6,376 5,994 (382)
Other 20,773 21,536 763
TOTAL TAXES & FRANCHISE REVENUES 843,325 848,475 5,149
LICENSES AND PERMITS 9,090 9,760 670
INTEREST EARNED 632 539 (93)
INTERGOVERNMENTAL 6,203 6,862 659
FINES AND FORFEITURES
Municipal Court 13,779 14,787 1,007
Vehicle Towing and Storage 6,957 6,888 (69)
Parking Fines 5,070 3,079 (1,991)
Red Light Camera Fines 6,867 7,641 773
Public Library 553 453 (100)
TOTAL FINES 33,227 32,848 (379)
CHARGES FOR SERVICE
Sanitation Service 62,010 62,481 471
Parks 9,716 11,093 1,378
Private Disposal Fees 17,694 19,629 1,935
Emergency Ambulance 42,982 36,250 (6,731)
Security Alarm 4,500 4,465 (35)
Street Lighting 1,000 643 (3857)
Vital Statistics 1,581 1,536 (45)
Other 20,182 19,719 (463)
TOTAL CHARGES FOR SERVICE 159,665 155,817 (3,848)
INTERFUND REVENUE 67,330 61,102 (6,227)
MISCELLANEOUS 11,109 11,538 429
TOTAL REVENUE $1,130,581 $1,126,942 ($3,639)




General Fund
Year End FY 2013-14 Expenditures

(000s)

AMENDED OVER/(UNDER)
DEPARTMENT BUDGET ACTUAL BUDGET
Building Services $25,709 $25,536 ($174)
Business Development and Procurement Services 2,654 2,487 (168)
City Attorney's Office 14,456 14,355 (101)
City Auditor's Office 2,391 2,371 (20)
City Controller's Office 4,471 4,309 (162)
City Manager's Office 1,671 1,670 1)
City Secretary's Office 1,848 1,779 (68)
Civil Service 2,126 1,876 (250)
Code Compliance 33,720 32,397 (1,323)
Court Services 11,325 10,860 (466)
Elections 1,096 1,047 (49)
Fire 221,718 221,469 (249)
Housing / Community Services 11,373 10,917 (455)
Human Resources 4,121 3,895 (226)
Independent Audit 919 919 0
Judiciary 3,528 3,086 (442)
Library 22,370 21,906 (464)
Management Services 5,568 5,565 (2)
Mayor and Council 3,911 3,748 (162)
Non-Departmental 38,455 36,682 (1,773)
Office of Cultural Affairs 16,916 16,882 (34)
Office of Economic Development 1,122 1,120 (2)
Office of Financial Services 2,826 2,447 (379)
Park and Recreation 78,764 78,764 (0)
Police 428,943 428,306 (637)
Public Works and Transportation 7,121 6,979 (142)
Sanitation Services 74,797 74,795 2
Street Lighting 18,201 17,390 (812)
Street Services 61,742 60,147 (1,595)
Sustainable Dev/Construction 1,613 1,480 (132)
Trinity Watershed Management 641 571 (70)
OTHER
Jail Contract - Lew Sterrett 8,714 8,714 0
RESERVES AND TRANSFERS
Contingency Reserve 3,248 3,248 0
Liability/Claims Fund 11,531 11,531 0
Salary and Benefit Reserve 970 0 (970)
TOTAL EXPENDITURES $1,130,581 $1,119,249 ($11,332)




Proprietary Funds
Year End FY 2013-14 Revenues and Expenditures

(000s)

AMENDED OVER/(UNDER)
DEPARTMENT BUDGET ACTUAL BUDGET
AVIATION
Revenues $66,853 $67,971 $1,118
Expenditures 66,853 66,811 (41)
Net Excess of Revenues Over Expenditures $0 $1,159 $1,159
CONVENTION & EVENT SERVICES
Revenues $75,607 $78,237 $2,630
Expenditures 75,607 73,421 (2,186)
Net Excess of Revenues Over Expenditures $0 $4,816 $4,816
SUSTAINABLE DEVELOPMENT & CONSTRUCTION
Revenues $26,780 $28,403 $1,622
Expenditures 25,262 22,690 (2,572)
Net Excess of Revenues Over Expenditures $1,518 $5,712 $4,194
MUNICIPAL RADIO
Revenues $2,409 $1,900 ($509)
Expenditures 2,379 1,995 (385)
Net Excess of Revenues Over Expenditures $29 ($95) ($124)
WATER UTILITIES
Revenues $595,315 $564,750 ($30,565)
Expenditures 595,315 572,892 (22,423)
Net Excess of Revenues Over Expenditures $0 ($8,142) ($8,142)
COMMUNICATION & INFORMATION SVCS
Revenues $58,765 $57,512 ($1,253)
Expenditures 61,459 55,943 (5,516)
Net Excess of Revenues Over Expenditures ($2,695) $1,569 $4,263
EQUIPMENT SERVICES
Revenues $54,466 $54,532 $66
Expenditures 54,466 53,590 (877)
Net Excess of Revenues Over Expenditures $0 $942 $942
EXPRESS BUSINESS CENTER
Revenues $4,117 $3,656 ($461)
Expenditures 3,812 3,524 (287)
Net Excess of Revenues Over Expenditures $305 $132 ($173)




Other Funds

Year End FY 2013-14 Revenues and Expenditures

(000s)

AMENDED OVER/(UNDER)
DEPARTMENT BUDGET ACTUAL BUDGET
EMPLOYEE BENEFITS $1,339 $846 ($493)
RISK MANAGEMENT $2,441 $2,203 ($238)
9-1-1 SYSTEM OPERATIONS
Revenues $14,046 $13,037 ($1,009)
Expenditures 19,758 10,386 (9,373)
Net Excess of Revenues Over Expenditures ($5,712) $2,652 $8,363
STORM WATER DRAINAGE MANAGEMENT
Revenues $50,111 $49,352 ($759)
Expenditures 55,011 50,536 (4,475)
Net Excess of Revenues Over Expenditures ($4,900) ($1,184) $3,716




DEPARTMENT

Beginning Balance
Revenues

Expenditures

Ending Balance

Debt Service Fund
Year End FY 2013-14 Revenues and Expenditures

(000s)
AMENDED OVER/(UNDER)
BUDGET ACTUAL BUDGET
$5,027 $5,300 $272
233,212 229,986 (3,226)
234,511 233,781 (730)
$3,729 $1,505 ($2,224)




FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Operating Program Status

1. The City shall operate on a current funding
basis. Expenditures shall be budgeted and
controlled so as not to exceed current revenues
plus the planned use of undesignated fund
balance accumulated through prior year
surplus. Nonrecurring or one-time revenues
should, to the extent possible, only be used for
one-time expenditures (expenditures not
expected to reoccur and requiring future
appropriations) to avoid future shortfalls.

2. The year-to-year increase of actual revenue
from the levy of the ad valorem tax will
generally not exceed 8%:

e Excluding taxable value gained through
annexation or consolidation;

e Excluding the value gained through new
construction;

e Excluding expenditure increases mandated
by the voters or another governmental
entity; and

e Not excluding the valuation gained through
revaluation or equalization programs.

3. Debt will not be used to fund current operating
expenditures.

4. All retirement systems will be financed in a
manner to systematically fund liabilities. The
City will assure sufficient funds are provided to
pay current service plus interest on unfunded
liabilities plus amortization of the unfunded
liabilities over a programmed period. No less
than annual reviews will be provided to Council
by the pension funds.

Status
In Compliance

In Compliance
The % change in base revenue (from FY 2012-13
to FY 2013-14) was 0.26%

Adjusted revenues cannot exceed “base” revenues
more than 8%.

Base revenues = FY 2012-13 actual revenues
from current tax roll (in 000's) $ 650,553

FY 2013-14 Actual Ad-Valorem
Tax Revenue

$ 678,229

Less: Voter Mandated-Debt Service $ 18,419
Growth from Annexation $ 0
Growth from New Construction $ 7,598

$652,212
0.26%

Adjusted revenue recommendation:
% Change from base revenues:

In Compliance

In Compliance



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Operating Program Status (Continued) Status
5. Actuarial analysis will be performed annually on In Compliance
all retirement systems. Adjustments in benefits
and contributions will be authorized only after
meeting the test of actuarial soundness. All
health plans should have actuarial reviews
performed bi-annually to determine the required
levels of funding necessary. These health
plans shall be financed in a manner to ensure
sufficient funds are available to fund current
liabilities and provide some reserve levels for
extraordinary claims.

6. Each enterprise fund of the City will maintain Not In Compliance
revenues which support the full (direct and Equipment and Building Services does not have
indirect) cost of the utility. In addition, each sufficient fund balance to meet the 30 day
Enterprise Fund and Internal Service Fund guideline.
should maintain at least 30 days of budgeted
operations and maintenance expense in net
working capital, and avoid cash deficits.

7. The Emergency Reserve shall be used to
provide for temporary financing of unanticipated In Compliance
or unforeseen extraordinary needs of an
emergency nature; for example, costs related to
a natural disaster or calamity, a 5% decline in
property values, or an unexpected liability
created by Federal or State legislative action.
Funds shall be allocated from the Emergency
Reserve only after an analysis has been
prepared by the City Manager and presented to
City Council. The analysis shall provide
sufficient evidence to establish that the
remaining balance is adequate to offset
potential downturns in revenue sources. The
analysis shall address the nature of the
proposed expenditure and the revenue
requirement in subsequent budget years. Prior
to allocating funds from the Emergency
Reserve, the City Council shall find that an
emergency or extraordinary need exists to
justify the use of these funds. Funds shall be
allocated each year in the budget process to
replace any use of the Emergency Reserve
funds during the preceding fiscal year to
maintain the balance of the Emergency
Reserve levels.



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Operating Program Status (Continued) Status

8. The Contingency Reserve, a component of In Compliance
unassigned fund balance, shall be used to 0.50% of the General Fund budget is $5,700,000.
provide for unanticipated needs that arise The Contingency Reserve ending balance was
during the year: for example, expenses $6,200,000 on 9/30/14.

associated with new service needs that have
been identified after the budget process, new
public safety or health needs, revenue
shortfalls, service enhancements, or
opportunities to achieve cost savings. Funds
shall be allocated from the Contingency
Reserve only after an analysis has been
prepared by the City Manager and presented
to the City Council outlining the initial and
recurring costs associated with the proposed
expenditure. Additionally, these funds would
be used prior to use of the Emergency
Reserve funds. Funds shall be allocated
each year in the budget process to replace
any use of the Contingency Reserve funds
during the preceding fiscal year and to
maintain the balance of the Contingency
Reserve at a level ranging from ¥2% to 1% of
budgeted departmental expenditures.

9. The unassigned fund balance of the General

Fund, which includes the Emergency In Compliance

Reserve and the Contingency Reserves,

shall be maintained at a level not less than Emergency Reserve

5% of the General Fund operating 9/30/14 (actual) $17.6M

expenditures less debt service. (The Risk

Reserve is not included in this calculation.) Contingency Reserve
9/30/14 (actual) $ 6.2M
Fund Balance 9/30/14 (actual) $ 98.9M
Combined $ 122.7M

General Fund expenditures (actual) $1,119.2M
$122.7M is 11.0% of $1,119.2M



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Operating Program Status (Continued)

10.A Risk Reserve shall be maintained at a
level, which, together with purchased
insurance policies, adequately protects the
City’s assets against loss. An analysis shall
be conducted every three years or when the
deductible level of the City’'s property
insurance is modified (whichever is earlier),
to determine the appropriate level of this
reserve.

11.A General Fund liability fund shall be
budgeted annually to provide for outstanding
and anticipated claims expense and resulting
liabilities during the budget year. An
individual judgment settlement cap is set at
$5,000,000. The Emergency Reserve will be
accessed should the cap be exceeded. An
independent actuarial analysis shall be
conducted every two years to determine the
appropriate level of this fund.

12.Consider the establishment of a Landfill Closure
/ Post-Closure Reserve to provide for any future
potential liabilities. Analysis will be performed
periodically to determine appropriate timing and
amount of funding needs. Funds could be
allocated from an increase in user fees.

13. Operating expenditures will be programmed
to include current costs of fully maintaining
City facilities, including parks, streets, levees,
vehicles, buildings, and equipment. A cost
benefit analysis will be performed on
replacement cost versus projected required
maintenance costs to determine the level at
which City facilities should be maintained.
The analysis will also determine the long-
term cost of any potential deferred
maintenance cost. Normal maintenance will
be funded through the operating budget.

Status

In Compliance

The Risk Reserve was funded at $1,250,000. The
ending balance was $1,250,000 on 9/30/14.

In Compliance

Establishment of reserve not recommended at this
time.

Not In Compliance



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Operating Program Status (Continued)

14. An annual assessment and five vyear
projection for all equipment and maintenance
needs should be performed, and a
maintenance and replacement schedule
developed based on the projection.

15.An annual review of selected fees and
charges will be conducted to determine the
extent to which the full cost of associated
services is being recovered by revenues. All
fees and charges will be reviewed at least
once every four years.

Capital and Debt Management

16.Any capital projects financed through the
issuance of bonds shall be financed for a period
not to exceed the expected useful life of the
project. (Bonds issued for street resurfacing
shall be financed for a period not to exceed 10
years.)

17.The net (non self-supporting) General
Obligation (G.O.) Debt of Dallas will not exceed
4% of the true market valuation of the taxable
property of Dallas.

18.Total direct plus overlapping debt shall be
managed so as to not exceed 8% of market
valuation of taxable property of Dallas. All debt,
which causes total direct plus overlapping debt
to exceed 6% of market valuation, shall be
carefully planned and coordinated with all
overlapping jurisdictions.

19.Interest expenses and other capital related
expenses incurred prior to actual operation
will be capitalized only for facilities of
enterprise activities.

20.Average (weighted) General Obligation bond
maturities (exclusive of Pension Obligation
Bonds) shall be kept at or below 10 years.

Status
In Compliance

In Compliance
A fees and charges study was completed for
approximately 25% of all fees in FY 2013-14.

In Compliance

In Compliance
1.7%

In Compliance
5.2%

In Compliance

In Compliance
6.3 Years



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Capital and Debt Management (Continued)

21.

22.

23.

24,

25.

Annual General Obligation debt service
(contribution) including certificates  of
obligation debt for risk management funding
shall not exceed 20% of the total
governmental fund expenditures (comprised
of general fund, special funds, debt service
funds and capital project funds).

Per Capita General Obligation Debt including
Certificates of  Obligation,  Equipment
Acquisition Notes and General Obligation
Bonds will be managed to not exceed 10% of
the latest authoritative computation of Dallas’
per capita annual personal income.

Debt may be used to finance betterments
intended to extend service life of original
permanent capital improvements under the
following conditions:

e the original improvement is at or near the
end of its expected service life;

e the betterment extends the life of the
original improvement by at least one third of
the original service life;

e the life of the financing is less than the life of
the betterment;

e the betterment is financed through either
C.O0’sorG.O.’s.

Interest earnings from G.O. Bonds shall be
used solely to fund capital expenditures, debt
service, or used to fund a reserve for capital
contingencies.

Certificates of Obligation should be used only to
fund tax-supported projects previously
approved by the voters; or for risk management
funding as authorized by the City Council; or
non-tax revenue-supported projects approved
by City Council.

Status
In Compliance
12.5%

In Compliance
2.8% - Total Debt
2.2% - GO Bond Debt

In Compliance

In Compliance

In Compliance



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA

Year Ending September 30, 2014

Capital and Debt Management (Continued)

26. Certificates of Obligation (C.O.) Debt including
that for risk management funding supported by
an ad valorem tax pledge should not exceed
15% of total authorized and issued General
Obligation (G.O.) Debt.

e All C.O.'s issued in lieu of revenue bonds
should not exceed 10% of outstanding G.O.
Debt.

27.Certificates of Obligation will be limited to
projects consistent with Financial
Management Performance Criteria for debt
issuance.

28.Certificates of Obligation for an enterprise
system will be limited to only those projects,
which can demonstrate the capability to support
the certificate debt either through its own
revenues, or another pledged source other than
ad valorem taxes.

29. Certificates of Obligation authorization will
remain in effect for no more than five years
from the date of approval by the City Council.

30. Certificates of Obligation authorized for risk
management funding shall be issued for a term
not to exceed 20 years.

31.Tax Increment Financing zones should be
established where revenues will recover 1.25
times the public cost of debt in order to
provide an adequate safety margin.

32.No more than 10% of the property (i.e.
parcels) in a Tax Increment Financing zone,
excluding property dedicated for public use,
may be used for residential purposes.
“Residential purposes” includes property
occupied by a house, which has less than
five living units.

Status

In Compliance

1.5%

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Capital and Debt Management (Continued) Status
33. Pursuant to the provisions of the Texas Tax In Compliance
Code, the City creates reinvestment zones both
for tax increment financing (“TIF RZ"”) and for
the tax abatement (“TA RZ"). TA RZs are
created for the purpose of granting tax
abatement on real or business personal
property or both located in the TA RZ. For the
FMPC, TIF RZs and TA RZs shall be referred
to as Reinvestment Zones (“RZ").

No RZ can be created if the total property tax
base of certain TIF RZs plus the total real
property and business personal property tax
base (if there is business personal property tax
being abated) of TA RZs exceeds 10% of the
total tax base (all real and business personal
property) of the City. Reinvestment zones that
are no longer collecting tax increment or
abating taxes (i.e. now contributing 100% to the
City of Dallas property tax revenues) will be
excluded from the calculation.

34.Al  PID and TIF proposals, even In Compliance
“pay-as-you-go” projects, will be evaluated for
service impact. A five-year fiscal note must
accompany any request to establish a PID or
TIF including repayment terms of any inter-fund
borrowing.



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Status
Capital and Debt Management (Continued) In Compliance
35.All adopted PID or TIF debt issuances
supported by a district's revenues, are subject
to the following criteria:
e Coverage Tests - The project should
provide for revenues, net of overlapping
taxes, of 1.25 times maximum annual debt
service requirement. The issuance of TIF
bonds may be considered prior to achieving
coverage ratio of 1.25 if:

< a developer or property owner provides a
credit enhancement such as a letter of
credit or bond insurance from an AAA-rated
financial institution for the entire amount of
the debt issue; and

<in the event that there is insufficient TIF
increment revenues to retire TIF bonds,
which event consequently requires that the
credit enhancement mechanism be called
upon to service the TIF bonded
indebtedness, contingent liability to
reimburse a credit-enhancer would be the
sole liability of the developer or its affiliates;
and

<in the event that there are changes in the
rating of the financial institution providing
credit enhancement, then that institution
shall be replaced with an AAA-rated
financial institution within 90 days; and

<in the event that no replacement of an
AAA-rated institution is provided, no further
TIF bonds in advance of the 1.25 coverage
ratio will be provided for any additional TIF
projects undertaken by the developer or its
affiliates.



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA

Year Ending September 30, 2014

Capital and Debt Management (Continued)
e Additional Bonds Test - the project should
include an additional bonds test parallel to
the coverage test.

e Reserve Fund - the project should include a
debt service reserve fund equal to the
maximum annual debt service
requirements.

e Limitations on Amount of PID/TIF Bonds-
The total amount of PID/TIF indebtedness
will be included and managed as part of the
City's overlapping debt, and

e The total amount of PID/TIF debt
outstanding should generally not exceed
20% of the City's outstanding general
obligation indebtedness.

e PID/TIF bonds should be limited to projects
consistent with the City's previously adopted
Financial Management Performance Criteria
for debt issuance.

e PID bonds should be limited to those
projects, which can demonstrate the ability
to support the debt either through its own
revenues or another pledge source other
than ad valorem taxes.

e PID/TIF bond authorizations should remain
in effect for no more than five years from
the date of City Council approval.

36.All adopted PID or TIF debt issuances must
mature on or before the termination date of the
respective PID or TIF district and, further, all
bonds must also conform to the district's
Financial Plan by maturing on or before the
plan's projected date by which all district
expenses would be paid, including repayment
of bonds.

Status
In Compliance

In Compliance



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Capital and Debt Management (Continued) Status
37.The City will not propose the issuance of any In Compliance
unrated, high yield PID/TIF bond which could
be labeled a “high risk bond” except for small
(less than $5 million) private placements
coordinated with the City’s Financial Advisor.

e All projects must be carefully evaluated for
credit-worthiness and meet the criteria
above whether or not a credit rating is
obtained.

38. The City should use PID/TIF bonds only when In Compliance
other options have been considered.

39. Advance refunding and forward delivery In Compliance
refunding transactions should be considered
when the net present value savings as a
percentage of the par amount of refunded
bonds is at least 4%.

Current refunding transactions should be
considered when the net present value
savings as a percentage of the par amount of
refunded bonds is at least 3%.

40. Each Enterprise Fund (where applicable) will In Compliance
maintain fully funded debt service reserves.
A surety bond (or other type of credit facility
such as a letter of credit) may be used in lieu
of funding the reserve if the former is
economically advantageous.



FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Accounting, Auditing, and Financial Planning

41.The City will establish and maintain a high
degree of accounting practices; accounting
practices will conform to generally accepted
accounting principles as set forth by the
authoritative standard setting body for units of
local government.

42.An annual audit will be performed by an
independent public accounting firm, with the
subsequent  issue of an official
Comprehensive Annual Financial Report
(CAFR) within 120 days of the City’s fiscal
year end.

43. Full disclosure will be provided in the annual

financial statements and bond
representations.
Budget

44.Revenues and expenditures will be projected
annually for at least three years beyond the
current budget projections.

45.Financial systems will be maintained to
monitor  expenditures, revenues and
performance of all municipal programs on an
ongoing basis.

46. Operating expenditures will be programmed
to include the cost of implementing service of
the capital improvements, and future revenues
necessary for these expenditures will be
estimated and provided for prior to
undertaking the capital improvement.

Status

In Compliance

The basis of budgeting for all funds essentially
follows the basis of accounting (modified accrual
for government funds and full accrual for enterprise
and internal service funds). The major differences
between the budgeting and accounting basis are:
1) encumbrances are recorded as expenditures
(budget basis) rather than assigned, committed, or
restricted fund balance (accounting basis); 2)
compensated absences (accrued but unused
leave) and other long-term liabilities are not
reflected in the budget; 3) depreciation expense is
not included in the budget; 4) change in fair value
of investments is not recognized as income
(expenditure) in the budget.

Not in Compliance
FY 2013-14 CAFR was issued May 28, 2015.

In Compliance

In Compliance

In Compliance

In Compliance
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FINANCIAL MANAGEMENT PERFORMANCE CRITERIA

Year Ending September 30, 2014

Budget (Continued)

47.A report reflecting end of fiscal year status of
performance against these criteria will be
prepared within 60 days after official
presentation of the Comprehensive Annual
Financial Report to the City Council. A pro
forma report reflecting Proposed budget
status will be submitted with the City
Manager’s Proposed Budget each year.

Cash Management

48.Investments will be made in conformance
with the City’s investment policy, with the
primary objectives of preservation of capital,
maintenance of sufficient liquidity and
maximization of return on the portfolio.

49. The accounting system and cash forecasting
system will provide regular information
concerning cash position and investment.

50. Internal Service Funds and Enterprise Funds
will maintain positive cash balances.

Grants and Trusts

51. All grants will be managed to comply with the
laws, regulations and guidance of the grantor;
and all gifts and donations will be managed
and expended according to the wishes and
instructions of the donor.

52.Prior to acceptance of proposed gifts and
donations and governmental grants a fiscal
review will be conducted. The review should
consider matching requirements, impacts on
both revenues and expenditures for the next
five years, whether the objectives of the gifts,
donation or grants meet the strategic goals of
the City, and any potential impact of loss of
funds.

Status
In Compliance

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance
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FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Dallas Water Utilities

1.

Current revenues will be sufficient to support
current expenses including debt service and
other obligations of the system.

Long-term debt will be used only for capital
expansion, replacement and improvement of
plant, not for current expenses.

Short-term  debt, including tax-exempt
commercial paper, will be used as authorized
for interim financing of projects which result
in capital improvements. The authorization
of tax-exempt commercial paper will be
limited to 20% of the 10-year capital
improvement program in effect at the time of
the commercial paper authorization. No
commercial paper program will be authorized
for more than ten years. Outstanding tax-
exempt commercial paper will never exceed
the amount authorized by Council.

Contingency reserves will be appropriated at
a level sufficient to provide for unanticipated,
nonrecurring expenditures.

Debt financing for capital projects will not
exceed the useful life of the asset, and in no
case shall the term exceed 30 years.

An unreserved cash balance will be
maintained such that it provides a minimum
quick ratio of 1.50 and at least 30 days of
budgeted expenditures for operations and
maintenance in net working capital.

Net revenues available for debt service
should be at least 1.5 times the maximum
annual principal and interest requirements of
relevant outstanding revenue bonds at the
end of the fiscal year, and at least 1.3 times
maximum-year requirements at all times,
measured during a fiscal year using the
previous year net revenues available for debt
service.

Status

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance
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FINANCIAL MANAGEMENT PERFORMANCE CRITERIA
Year Ending September 30, 2014

Dallas Water Utilities (Continued)

8.

10.

11.

12.

13.

Current revenues which are more than
operating expenses and debt service will be
used for capital expenditures and other water
and wastewater purposes.

Funds available from current rates in each
fiscal year for system rehabilitation,
replacement, and expansion will be
appropriated equal to or more than financial
statement depreciation expense reasonably
estimated in the same year.

Capital financing will be provided through a
combination of revenue bonds, current
revenues, contributed capital, and short-term
debt. An equity to debt ratio of at least 20%
should be maintained on all capital projects.

Retail cost of service studies will be
performed at least every two years and
reviewed annually. Rate adjustments will be
recommended when required, but, normally,
no more frequently than annually.

Wholesale treated water rates for customer
cities and other governmental entities will be
determined on the basis of the inter-city
agreement currently in effect. Wholesale
wastewater and untreated water rates will be
determined on the basis of contractual
agreements with wholesale customers.
Rates shall be adjusted annually if cost of
service studies indicates a need therefore.

Funds generated by Dallas Water Utilities will
be wused solely for the development,
operation, and maintenance of the water and
wastewater utility system.

Status

In Compliance

In Compliance

In Compliance

In Compliance

In Compliance; current agreement approved by
Council in 2010.

In Compliance
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