
Memorandum

DATE August 16, 2022 CITY OF DALLAS 

TO Honorable Mayor and Members of the City Council 

SUBJECT 
Moody’s Investors Service Releases Credit Opinion in Update to Credit Analysis 
of Dallas Water Utilities’ ‘Aa2’ (Stable) Rating - INFORMATION 

“Our Product is Service” 

Empathy | Ethics | Excellence | Equity 

Yesterday, Moody’s Investors Service (Moody’s) released a credit opinion in an update 
to the credit analysis of Dallas Water Utilities’ (DWU) ‘Aa2’ rating. The outlook is stable. 
Moody’s last affirmed the rating and outlook in an annual update of the DWU system 
credit on July 28, 2021. Comparable to the report in 2021, Moody’s again highlights 
DWU’s “healthy credit fundamentals,” noting “the system is a very large, regional water 
and wastewater service provider with a healthy asset condition, ample water supply and 
system capacity.” The stable outlook “reflects the expectation that favorable demographic 
trends, strong financial management and strategic planning, and ongoing city council 
support of rate increases as needed will lead to maintenance of solid liquidity and 
adequate debt service coverage.” 

According to the report, the large service area, strong regional economic indicators and 
strong bond holder legal protections are reflected as credit strengths. Moody’s also 
reiterates credit challenges of the DWU system, including “exposure to ERF unfunded 
pension liability” and an “elevated ratio of debt to operating revenues,” further explaining 
that this “is in line with similarly sized systems with substantial capital needs to serve a 
regional population.” The report also notes an improvement in unrestricted liquidity from 
fiscal year 2021 which represents “a sound 245 days” of budgeted expenditures. 

The Moody’s update is not a rating action on the DWU system, but reflects the positive 
continued efforts toward fiscal sustainability, resiliency, and equity. Attached is the 
published report for your review. Please let me know if you need additional information. 

Jack Ireland 

Chief Financial Officer 

[Attachment] 

c: T.C. Broadnax, City Manager

Chris Caso, City Attorney

Mark Swann, City Auditor

Bilierae Johnson, City Secretary

Preston Robinson, Administrative Judge

Kimberly Bizor Tolbert, Deputy City Manager

Jon Fortune, Deputy City Manager

Majed A. Al-Ghafry, Assistant City Manager 

M. Elizabeth (Liz) Cedillo-Pereira, Assistant City Manager

Robert Perez, Assistant City Manager

Carl Simpson, Assistant City Manager

Genesis D. Gavino, Chief of Staff to the City Manager

Directors and Assistant Directors
















