
Memorandum

December 2. 2016

Honorable Mayor and Members of the City Council

CITY OF DALLAS

Love Field Airport Modernization Corporation, General Airport Revenue Bonds,
Series 2017 Ratings

The rating agencies have assigned ratings to the $117,625,000 Love Field Airport
Modernization Corporation (LFAMC), General Airport Revenue Bonds, Series 2017,
which will complete the financing of the new parking garage at Love Field, All three
agencies affirmed the ratings assigned to the first issuance of LFAMC general airport
revenue bonds in 2015. The ratings are:

Moody’s Investors Service
Fitch Ratings
S&P Global Ratings

Al/stable outlook
A/stable outlook
A/stable outlook

The three rating agency reports are attached, Common strengths cited in the reports
include the strong economy of Love Field’s service area demonstrated in the
enplanement growth and the airport’s stable financial performance.

If you have any questions or need further information, please do not hesitate to contact
me.

M. Elizabeth Reich
Chief Financial Officer
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Earl Heffintrayer 212-553-1770
AVP-Analyst
earl.heffintrayer@moodys.com

Kurt Krummenacker 212-553-7207
Senior Vice President
kurt.krummenacker@moodys.com

Dallas (City of) TX Airport Enterprise
New Issue: Moody's assigns A1 to Love Field Airport
Modernization Corporation, TX's Series 2017 GARBs; Outlook
Stable

Summary Rating Rationale
Moody's Investors Service has assigned an A1 to the Love Field Airport Modernization
Corporation, TX's (LFAMC) General Airport Revenue Bonds, Series 2017. At the same time,
we have affimed the A1 on the outstanding parity bonds. The obligor of the loan agreement
backing the bonds is the Dallas (City of) TX Airport Enterprise, which owns and operates Love
Field and Dallas Executive airports in Dallas, TX. The outlook is stable.

The A1 is based on the low cost and low leverage of the airport along with the economically
thriving and growing service area. The rating is also supported by limited capital needs
of the airport after the construction of the garage being funded by this and last calendar
year's issuances given terminal facility was completely reconstructed in 2013. The rating is
constrained by the limitations on the number of gates at the terminal and the substantial
competition from Dallas-Fort Worth International Airport just 16 miles away. The high
concentration in Southwest Airlines Co. (Baa1 positive) also weighs on the rating, but is
somewhat lessened by the airline's corporate headquarters adjacent to the airfield and the
significant commitment to building the terminal through bonds issued with a pledge of the
airline's own credit.

Credit Strengths

» Lowly levered, with debt per O&D passenger expected to be in the mid-$30 level when
the bonds begin to amortize

» Strong commitment to the airport from Southwest given the corporate backing of debt
to re-build the terminal and the presence of the airline's headquarters adjacent to the
airport

» Dallas-Fort Worth MSA is among the fastest growing in the nation and can support two
airports

» Limited needs for capital improvements beyond the current parking garage project

Credit Challenges

» At 91%, airline concentration of Southwest is at the top of the range of Moody's rated
airports

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1050413
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» Gate constraints and concentration of Southwest forces new entrants to the Dallas
market to DFW airport, as evidenced by Spirit Airline's growth at DFW

Rating Outlook
The stable outlook reflects our expectation of steady enplanement growth after the one-time increase in FY 2015 associated with the
expiration of operational restrictions imposed by the Wright Amendment as well as strong growth in FY 2016. The stable outlook also
reflects the expectation that the parking garage will be constructed without excessive cost overruns.

Factors that Could Lead to an Upgrade

» Given the constraints on growth and the limited ability to increase coverage and liquidity under the use and lease agreement, we
do not expect the rating to go up in the near term

Factors that Could Lead to a Downgrade

» Sustained negative enplanement trends or loss of an airline

» A significant deterioration in the credit quality of Southwest Airlines Co. (Baa1 positive)

» Significant cost overruns on the garage project that lead to additional leverage

Key Indicators

Exhibit 1

Source: Moody's Investors Service and Audited Financial Statements

Recent Developments
In FY 2016 the airport saw strong 16% growth in enplanements following a significant 54% increase in FY 2015 which was a result of
the October 2014 lifting of restrictions imposed by the Wright Amendment. This growth prompted the need for additional parking
facilities to accommodate the new demand. Further information on enplanement levels and the capital plan are contained below.

Detailed Rating Considerations

Revenue Generating Base
Revenues for the airport enterprise are primarily generated through the operations of Love Field, located just 9.8 miles northwest of
Dallas' central business district. While the airport is closer to Dallas than Fort Worth, as the only airport in the Dallas-Fort Worth area
with service from Southwest, it draws from the broader DFW “metroplex”. The DFW area remains one of the economically strongest
and fastest growing metropolitan areas in the US. The Census Bureau estimates the broader Dallas-Ft. Worth Combined Statistical
Area, which approximates the air service area, has added over 650,000 people since 2010. Moody's Analytics predicts that the Dallas-
Plano-Irving area will be an above-average performer over the extended forecast horizon.
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Air travel, aided by Love Field and service provided by Dallas-Fort Worth International Airport Board (DFW, A1 stable), is expected to
lead the regional economy as the easy connectivity provided by both airports supports corporate relocation decisions. Toyota Financial
Services provides an excellent example in relocating to the area from Southern California specifically for the ability to reach many
of its operations through direct flights. In addition to travel-related services, professional and financial operations support the Dallas
economy.

The airport has historically been constrained in its ability to offer air service by the Wright Amendment, a 1974 piece of Federal
legislation that limited air service from the airport to destinations within Texas and the states that neighbor it. Subsequent acts and
agreements lessened the restrictions, but it wasn't until October 2014 that airlines have been able to serve any airport in the US with
direct flights. Under the “Five-Party Agreement” that ended the Wright Amendment restrictions, the airport is limited to only 20 gates,
which have all been constructed. The airport has seen enplanement growth of 77% since the restrictions were lifted.

The airport is primarily served by Southwest, with a 91% market share in FY 2016, followed by Virgin and Delta airlines with 7% and
2% share, respectively. Southwest operates on 16 gates at the terminal and shares an additional gate with Delta Airlines. Delta has an
additional gate and Virgin America controls two other gates.

The airport faces significant competition from DFW International Airport. DFW is a fortress hub for Fort Worth-based American Airlines
and offers non-stop service to more destinations than Love Field. Given the capacity constraints at Love Field, DFW is poised to capture
any additional growth in the region through its existing infrastructure and its ability to accommodate a sixth terminal within the
existing footprint. We do not expect that Southwest would ever transfer service to DFW given its history and corporate proximity to
Love Field, but we do think that the competition from DFW provides some constraints on the ability to back fill any service reductions
at Love Field.

Operational and Financial Performance
Historical financial performance by the enterprise is of little value given the recent completion of the terminal renovations and the
lack of GARB debt previous to Series 2015 issue. Financial operations are governed by the amended use and lease agreement that runs
through 2028. Under the agreement, Southwest agreed to issue the Series 2010 and Series 2012 LFAMC bonds with a backing of its
corporate credit. Signatory airlines agreed to a hybrid rate making structure in which the airfield, apron, and terminal cost centers have
set rates on a residual rate making methodology. The airlines share in the net revenues from parking and the city keeps a portion of in-
terminal concession, portions of the net revenues from parking, and revenues from other buildings on the airport site. Of note, airline
cost centers include a cost recovery of the LFAMC bond debt service despite the fact that Southwest makes those payments directly.
Under a related agreement, the city credits Southwest amounts equal to the debt service Southwest pays on the LFAMC bonds to
the extent they are available after O&M expenses and debt service on GARB bonds. There is no event of default if Southwest is not
credited the amount it has paid on LFAMC bonds.

Under the agreement described, the city expects to produce a debt service coverage ratio (DSCR) above 2.4 times in most years on
GARB bonds. Leverage, after the Series 2017 issuance of GARBs to fund the parking garage, would peak at around $34.41 using the
airport consultant's baseline enplanement forecast and assuming the 75% origination and destination traffic levels hold. Both the high
DSCR and low leverage support the A1 rating.

We also included the revenue credit amounts as subordinated debt for coverage calculations and LFAMC debt for leverage metrics.
Total coverage is projected to remain above 1.15 times through the forecast period. Leverage would peak at $108.01 debt per O&D
passenger. Both metrics are strong for an airport with new facilities.

Given the residual nature of the agreement, the DSCR and leverage will remain within a narrow band in the downside scenario. Airline
cost per enplanement was $3.96 in FY 2016 and is expected to increase significantly reaching $9.21 in 2025. Despite the substantial
forecasted increase, we think that these levels will remain competitive with DFW, which had CPE of $8.75 in FY 2015 and is expected
to increase further as construction of the multi-billion dollar terminal renovation program hits the rate base.
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LIQUIDITY

At FYE 2015 the airport had strong liquidity position with around 781 days cash on hand as calculated by Moody's. However, going
forward we expect liquidity to decrease as airport continues the construction of the parking garage. Additionally, under the lease
agreement, the airport is not able to accumulate more than $30 million in the airport capital fund, which is the fund at the bottom of
the flow of funds. Only if CPE falls below $3.00 will the airport be able to retain balances above $30 million in the capital fund. With
this restriction, we expect that liquidity will remain at adequate levels in the future.

Debt and Other Liabilities
At FYE 2015 the airport had $590.8 million of debt-like obligations outstanding, comprised of GARBs, pension obligation bonds, and
future obligations of revenue credits to Southwest.

DEBT STRUCTURE

The Series 2015 and the Series 2017 are fixed rate bonds with flat 20-year amortization schedules. The Series 2010 and Series 2012
LFAMC bonds are also fixed rate bonds with essentially flat amortization schedule.

The airport has limited capital needs beyond the parking garage. The $428 million, 9-year capital plan is expected to be funded with
passenger facility charges (PFC) on a pay-go basis, federal AIP grant funding, and internally generated funds. The major portions of
the capital plan include airfield pavement rehabilitation, crossfield geometry reconfiguration and a drainage master plan. Additionally,
the airport master plan anticipates a taxiway reconstruction to be funded with a future GARB issuance of $35.6 million in 2022. An
increase in the federal PFC level or growth above consultant forecast could obviate the need for additional debt.

DEBT-RELATED DERIVATIVES

There are no debt related derivatives.

PENSIONS AND OPEB

The airport participates in the Dallas Employees’ Retirement Fund, a defined benefit, single employer pension plan. For FY 2015 the
airport’s reported net pension liability, reported under GASB 68, was $14.7 million. On Moody's Adjusted Net Pension Liability (ANPL)
basis, total liability was around $70 million. The airport has no direct exposure to the Dallas Police and Fire City Pension Fund.

As with other city owned airports, should the city increase pension funding requirements to address funding shortfalls, the expense
would be fully recoverable under the residual rate making methodology. Conversely, FAA regulations limit the ability of the airport
to charge the airlines amounts that do not reflect the actual operations of the airport which would limit any attempt by the city to
overburden the airport's share of pension expense. As the city is currently contributing levels above Moody's “tread water” analysis, we
do not see significant airline cost increases, and the credit impact of pensions is not a leading factor of the rating.

Management and Governance
The city owns and operates Love Field and Dallas Executive airports. The aviation department is managed by a director appointed by
the city. Operations at the airport are largely governed by the terms over the use and lease agreement, which runs through 2028, and
establishes a residual rate making methodology for the airfield, apron and terminal cost centers while allowing the city to earn surplus
coverage on some cost centers.

Legal Security
The bonds are secured by a financing agreement between the city and LFAMC. The city will deposit net revenues of the airport system
into a trust account. Bonds will be additionally secured by a cash-funded debt service reserve sized at the standard 3-prong test. An
additional bonds test will apply that will require 1.25 times coverage, though completion bonds may be issued for the parking garage
project up to a total aggregate amount of $250 million.

Use of Proceeds
Proceeds of the bonds will be used to fund portions of the construction of an approximately 5,000 space parking garage, fund a debt
service reserve fund, and pay costs of issuance.
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Obligor Profile
The primary source of revenues will come from Love Field, which has 20 gates, 3 runways, and approximately 6,000 parking spaces.
The current bonds will expand parking by 5,000 spaces.

Scorecard Factors and Other Considerations
The grid is a reference tool that can be used to approximate credit profiles in the airport industry in most cases. However, the grid
is a summary that does not include every rating consideration. Please see the Publicly Managed Airports and Related Issuers rating
methodology for more information about the limitations inherent to grids.

The grid indicated rating of Aa3 is one notch above the assigned rating of A1. The rating difference is largely due to our expectation
that liquidity will decrease going forward as airport continues construction of the parking garage and expectation of lower coverage
ratio once GARBs start amortizing and grant funds are not applied against debt service.

Exhibit 2

Source: Moody's Investors Service

Methodology
The principal methodology used in this rating was Publicly Managed Airports and Related Issuers published in November 2015. Please
see the Rating Methodologies page on www.moodys.com for a copy of this methodology.
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Ratings

Exhibit 3

Dallas (City of) TX Airport Enterprise
Issue Rating
General Airport Revenue Bonds, Series 2017 A1

Rating Type Underlying LT
Sale Amount $115,005,000
Expected Sale Date 11/30/2016
Rating Description Revenue: Government

Enterprise
Source: Moody's Investors Service
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Fitch Rates Love Field Airport Modernization Corp (TX) Senior Revs, Series 2017 at 'A'

Fitch Ratings-New York-29 November 2016: Fitch Ratings has assigned its 'A' rating on $115 million of Love Field Airport Modernization Corporation's
(LFAMC) senior lien airport revenue bonds, series 2017, and has affirmed its 'A' rating on $110 million of senior lien airport revenue bonds series 2015,
issued on behalf of the city of Dallas (city) for the Love Field Airport (DAL). The Rating Outlook remains Stable.

The rating reflects DAL's resilient and growing traffic base within a strong Dallas metropolitan region. The rating also incorporates the continuation of a
sharp increase in traffic as the airport transitions to a larger base of enplanements following the October 2014 expiration of the Wright Amendment
capacity restrictions. Traffic growth following this transition period of increased growth will be limited given the operational constraints of DAL's terminal.
The rating also reflects the risks inherent in Southwest Airlines dominating service with 91% enplanement market share and the proximity of the larger
Dallas-Ft. Worth Airport (DFW) airport serving the metroplex; however, these risks are mitigated in part by Southwest's long-term commitment to
serving the airport, low costs, and established underlying demand. Furthermore, senior lien leverage is moderate and evolves down relatively quickly
given minimal capital needs going forward.

KEY RATING DRIVERS
Revenue Risk: Volume - Midrange
Carrier Concentration Offsets Service Area Strength: DAL is the second major domestic airport serving the economically strong Dallas-Fort Worth
metroplex. As of Sept. 30, 2016 (end of FY2016), enplanement levels reached 7.78 million (+76.8% over two years), outperforming last year's 2016
expectation of approximately 7 million. However, longer term growth is still expected to be constrained by the airport's permanent 20-gate terminal
capacity. Southwest Airlines (which Fitch recently upgraded to 'BBB+'/Stable Outlook) accounts for over 90% of enplanements and scheduling
decisions could impact operational performance. Air service competition with DFW remains an ongoing concern, although Fitch views DAL as a strong
complimentary airport for the air-trade service area.

Revenue Risk: Price - Stronger
Solid Cost Recovery Framework: DAL operates under a cost-center residual use and lease agreement (AUL), with a 20-year term lasting through 2028
that provides for sound carrier commitment and stable financial performance, even with the new debt and the expected annual reimbursements for
Southwest's non-recourse special facilities bonds. Budgeted fiscal 2016 airline costs are low for a medium-hub airport at approximately $5 per
enplanement and are expected to decline to $3.91 in 2016 before rising to $4.90 in 2017, continuing to rise moderately over the forecast period to $9.21
by fiscal 2025 taking into account the new debt and Southwest reimbursement payments. Fitch notes that this cost per enplanement (CPE) level will be
competitive at a national level for medium-hub airports and is projected to be below forecasted costs at DFW. DAL is exposed to operating deficits at
the city-owned executive airport and heliport; however, surpluses generated from other non-airline revenues are more than sufficient to offset these
cashflow shortfalls. Should there be considerable service reductions, or a Southwest cessation of operations, reimbursement payments for the special
facility bonds would terminate in full; thus ensuring the airport maintains an attractively low CPE for new entrants.

Infrastructure Development/Renewal - Stronger
Manageable Capital Plan: The airport expects to debt-fund approximately $208 million in costs associated with the construction of a new parking
garage with senior lien, parity series 2015 and series 2016 bonds. Separately, its capital improvement plan (CIP) for fiscal 2015-2024 reflects works
totalling $428 million expected to be funded with a combination of federal grants (18%), passenger facility charge (PFC) revenues (55%) and internal
liquidity (27%). While there are no assumed debt issuances for the 5-year CIP, the airport's longer-term plans include bond proceeds from future
issuances in 2022 for airfield related works. Key airport facilities are in good condition following the recent completion of the reconstructed terminal and
new concession areas that should well accommodate projected traffic levels.

Debt Structure Risk - Stronger.
Conservative Debt Structure: There is currently $109 million of general airport revenue bonds outstanding. Following the proposed series 2017 bond
issuances, the airport system's debt profile will have all fixed-rate debt with level debt service requirements, reaching maximum annual debt service
(MADS) of $19.1 million in fiscal 2033 and a final maturity in fiscal 2036. While the system's sum-sufficient rate covenant is more limited than for other
airports, all other structural features are satisfactory.

Financial Metrics:
Moderate Leverage and Robust Coverage: The airport system's initial senior lien leverage is estimated at a moderately high 10x in fiscal 2017, evolving
down to a low 2.9x in FY2020 after the capitalized interest period ends, debt amortization ramps up and debt service costs start being fully recovered
through airline rates and charges. Senior lien debt burden is lower than peers at approximately $29 debt per enplanement ($36 per O&D enplanement).
Liquidity is expected to remain modest given the requirements of the airline agreement. Fitch's base case senior coverage averages about 2.5x
between fiscal 2017 and 2025. Under Fitch's rating case that incorporates a 20% decline in enplanements in 2018

Peers:
Comparable rated peers include airports with material exposure to a single carrier, including Chicago's Midway Airport (Southwest accounts for more
than 90% of enplanements) and Long Beach (Jet Blue at 80% of enplanements). Midway currently has higher overall leverage (14.66x in 2015) and
airline costs (CPE of $9.16, versus DAL's $3.75). Long Beach has limitations for service growth and leverage (4.31x) and CPE ($8.92) levels that
currently exceed DAL; it also has a narrower operating profile as a small hub airport and somewhat limited ratemaking flexibility.

RATING SENSITIVITIES
Negative: A material downshift or volatility in the traffic profile of greater than 20% could lead to negative rating action given the Southwest
concentration;

Negative: If leverage remains over 5x, the DSCR falls below 2x due to revenue underperformance, or operating expenses are materially higher than
expected, this could pressure the current ratings.

Positive: Upward credit migration is unlikely given the traffic limitations and the service exposure to Southwest.

SUMMARY OF CREDIT
The series 2017 bonds are expected to be the second of the two new money issuances planned for the airport that, collectively, are expected to fund
approximately $208 million in costs associated with the design and construction of a new 5,000-space public parking garage (Garage C) at DAL.
Proceeds of the series 2017 bonds will be used to fund approximately $100 million of Garage C costs, issued in a fixed-rate mode amortizing through
November 2036. It is anticipated that no additional borrowing will be needed to fund the Garage C project.

DAL is a medium-hub airport located approximately seven miles northwest of the city's business district serving the economically vibrant Dallas
metropolitan region and the Dallas Ft Worth metropolitan area. The airport, together with Dallas Executive Airport are managed and operated as an
airport system by the city's aviation department. Southwest's headquarters are adjacent to the airport; Southwest has operated at DAL since 1971,
capturing more than 90% of the airport's market share since then. DAL has a unique history for a U.S. airport, as Wright Amendment restrictions have
been imposed on DAL since 1979, limiting permitted service to destinations within Texas and to four neighboring states. Later amendments allowed
four additional states for service as well as one-stop and through-ticketing to other markets. Starting in October 2014, all restrictions for domestic

Page 1 of 3Press Release

11/30/2016https://www.fitchratings.com/site/pr/1015516



service have been lifted.

PERFORMANCE UPDATE

DAL's enplanements grew at a 1.6% CAGR between fiscal 2000 and 2014. The airport suffered a 20% drop in enplanements in fiscal 2002 following the
September 11 terror attacks which negatively impacted air travel throughout the country. Following a period of recovery, enplanements rose
significantly (up 20%) in fiscal 2007 driven by elimination of the through-ticketing restriction. The airport's steady growth was interrupted once again in
fiscal 2009 when enplanements declined by nearly 5% due to the economic recession, after which they grew at a 2.4% CAGR between fiscal 2009 and
2014 reaching peak enplanement levels of $4.3 million. The pace of connecting traffic growth slightly decreased over this period, resulting in 23% of
volumes in fiscal 2014 compared to 25% in fiscal 2010.

With the ending of the Wright Amendment, the number of non-stop destinations at the airport immediately increased to 44 from 14 and the number of
daily departures increased to 172 from 130. Increasing seat capacity and destinations by Southwest and new mainline service from Delta Air Lines and
Virgin America resulted in growth since 2014 of 77% in two years. While Southwest remains the main air carrier at DAL, operating on 16 of the 20 gates
(in addition to the one gate it shares with Delta), its market share decreased to approximately 91% of enplanements in FY2016 from 96.5% in FY2014.
Delta has operated at the airport since FY2009 and began mainline service in October 2014, currently operating on two gates (including the one it
shares with Southwest) and capturing just about 2% of total enplanements. Virgin America began its operations at DAL in October 2014, operating on
two remaining gates and now makes up about 6% of the airport's enplanements. The airport's traffic consultant expects enplanements to remain at 7.8
million through FY2017, growing approximately 0.5% per annum for the next eight years through airline seat capacity only, not through aircraft landings
or turns per gate. The airport will have reached its landing capacity by 2017. .

Demonstrating its long-term commitment to DAL, Southwest (and the other signatory carriers) executed a 20-year renewal of the residual AUL in fiscal
2008. This airline agreement approach has provided for stable airline costs and financial performance, and is expected to continue to do so through the
forecast period. While Southwest secures the payments on the LFAMC's series 2010 and 2012 special facility bonds, issued for the reconstruction of
the terminal building, the city and Southwest also entered into a revenue credit agreement which provides for a mechanism to credit back to Southwest
the annual net facility payments subject to Southwest making their payments obligations and maintaining a material presence at DAL. The AUL includes
provides rate-setting terms that are sufficient to cover these facility payment reimbursements, net of other eligible revenues. Currently, the airport
applies $10 million in PFCs and roughly $7 million in letter of intent (LOI) revenues to facility payments prior to making revenue credit reimbursements
payments to Southwest; however, the LOI funds will expire in 2018.

The airport system's 2016-2024 CIP is currently manageable at $438 million and does not require new bond issuances with the exception of future
airfield needs for the period between FY2021 and FY2024, which are currently estimated at $181 million. The city contemplates funding approximately
$36 million of these costs with future bonds.

The sponsor forecast reasonably considers operational constraints of a reasonable 10 turns per day for each of the 20 gates. Traffic is projected to stay
flat at approximately 7.8 million through FY2017 and increase at a 0.5% CAGR thereafter through FY2026. Non-airline revenues track enplanement and
inflationary growth, while airline revenues start rising in FY2018 to support the new debt service requirement of the 2015 and 2016 bond issuances after
the capitalized interest periods expire. Operating expenses are assumed to grow at inflationary growth rates (2.57% CAGR between FYs 2017 and
2025). Incorporated in the forecast is the issuance of additional debt in 2022 for future airfield projects. These assumptions are consistent with Fitch's
view of the airport's medium- to long-term growth and operating environment, and exclude debt service on Southwest's guaranteed debt.

FITCH RATING CASES
Base case airport revenue bond DSCR ranges from a low of 2.36x In FY2022 to a high of 3.92x in FY2017 while the capitalized interest period is still in
effect. CPE increases from $4.30 in 2017 to a maximum of $9.21 in FY2025. Base case leverage, calculated as net airport revenue bond debt/cash flow
available for debt service, is 10x in FY2016, 6.1x in FY18, 4.7x in FY2019 and 2.9x in 2020, decreasing to 1.7x in FY2025.

Under a Fitch rating case scenario that assumes a 20% decline in enplanement in FY2018, followed by a four-year growth recovery to fiscal 2017
levels, airport revenue bond DSCR ranges from a low of 2.35x In 2025 to a high of 3.63x in FY2017 while the capitalized interest period is still in effect.
Leverage, calculated as net airport revenue bond debt/cash flow available for debt service, is 10x in FY2016, 6.3x in FY2018, 4.9x in FY2019 and 3x in
2020, decreasing to 1.7x in FY2025. CPE is projected to reach a still very moderate $9.73 in FY2025. Fitch notes that annual net remaining revenues,
after the payment of all operating and debt service costs as well as revenue reimbursements to Southwest, range between $5.6 million and $10.8
million, providing for a buffer in the event that operating costs, including those of the Executive Airport, exceed projections.

SECURITY
The senior lien general airport revenue bonds are secured by a pledge of the net revenues generated at the airport on a senior basis.

Contact:

Primary Analyst
Joseph Chu
Director
+1-646-582-4874
Fitch Ratings, Inc.
33 Whitehall Street
New York, NY 10004

Secondary Analyst
Tanya Langman
Director
+1-212-908-0716

Committee Chairperson
Scott Zuchoski
Senior Director
+1-212-908-0659

Media Relations: Sandro Scenga, New York, Tel: +1 212-908-0278, Email: sandro.scenga@fitchratings.com.

Additional information is available on www.fitchratings.com

Applicable Criteria
Rating Criteria for Airports (pub. 25 Feb 2016) (https://www.fitchratings.com/site/re/877676)
Rating Criteria for Infrastructure and Project Finance (pub. 08 Jul 2016) (https://www.fitchratings.com/site/re/882594)

Additional Disclosures
Dodd-Frank Rating Information Disclosure Form (https://www.fitchratings.com/creditdesk/press_releases/content/ridf_frame.cfm?
pr_id=1015516&cft=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJzZXNzaW9uS2V5IjoiQkhPR1FNUFpTSUhKVFZFUURFSTdWRUFaR0dOTFdQN0lUWUFDOTdXNyIsImV4cCI6MTQ4MTEyMzY3MywidXNlcklkIjoyNDM0NjQ5fQ.V0chLG5eEe7GIEtvm9lIoJ658bmcvn22pnFttAfFzsU)
Solicitation Status (https://www.fitchratings.com/gws/en/disclosure/solicitation?pr_id=1015516)
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Endorsement Policy (https://www.fitchratings.com/regulatory)

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS
(https://www.fitchratings.com/understandingcreditratings). IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE
AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES
ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD
PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.
Copyright © 2016 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, (212)
908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing and
maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it
in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such
sources are available for a given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of the third-party
verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the
rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals,
actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third-
party verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of
Fitch’s ratings and reports should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the
information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its advisers are responsible
for the accuracy of the information they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings and its reports,
Fitch must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax
matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions and predictions about
future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected
by future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.
The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent or warrant that the
report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a
security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is continuously evaluating and
updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a
rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not
engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not
solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a
prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of
the securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice
of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the
suitability of any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees
from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or
guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the
applicable currency equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its
name as an expert in connection with any registration statement filed under the United States securities laws, the Financial Services and Markets Act of
2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution,
Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no.
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used by
persons who are retail clients within the meaning of the Corporations Act 2001

Endorsement Policy - Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by regulated entities within the
EU for regulatory purposes, pursuant to the terms of the EU Regulation with respect to credit rating agencies, can be found on the EU Regulatory
Disclosures (https://www.fitchratings.com/regulatory) page. The endorsement status of all International ratings is provided within the entity summary
page for each rated entity and in the transaction detail pages for all structured finance transactions on the Fitch website. These disclosures are updated
on a daily basis.
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Memorandum 

CITY OF DALLAS 

DATE December 2, 2016 

ro: Honorable Mayor and Members of the City Council 

SUBJECT: City License Applications 

There were no Dance Hall and/or Sexual Oriented Business applications received for the week of 
November 21-25, 2016 by the Narcotics Bureau Licensing Squad of the Dallas Police Department. 

Please have your staff contact Sergeant Lisette Rivera, #7947 at (214) 670-4811 and/or by email at 
lisette.rivera@dpd.cLdallas.tx.us should you need further information. 

Eric D. Campbell 
Assistant City Manager 

cc: A.C. Gonzalez, City Manager 
Larry Casto, City Attorney 
Craig D. Kinton, City Auditor 
Rosa A. Rios, City Secretary 
Daniel F. Solis, Administrative Judge 
Ryan S. Evans, First Assistant City Manager 
Jill A. Jordan, PE., Assistant City Manager 

That 

Mark McDaniel, Assistant City Manager 
Joey Zapata, Assistant City Manager 
M. Elizabeth Reich, Chief Financial Officer 
Sana Syed, Public Information Officer 
Elsa Cantu, Assistant to the City Manager - Mayor & Council 
Interim Police Chief David Pughes, Dallas Police Department 

Vibrant 
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