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June 5, 2026 CITY OF DALLAS

Honorable Mayor and Members of the City Council

June 24, 2026, City Council Agenda Item 26-1919A: Homestead Property Tax
Exemption for Persons who are Disabled or 65 or older

On May 26, the Finance Committee was briefed on the annual review of property tax exemptions
for homeowners age 65 or older or disabled in accordance with Financial Management
Performance Criteria (FMPC) #23. The committee recommended maintaining the current
exemption of $175,000. On June 24, the City Council will consider the Finance Committee’s
recommendation.

FMPC #23 currently requires an annual review of the exemption relative to the most recent annual
Consumer Price Index for the Elderly (CPI-E) and the year-over-year change in the median
residential market value. The analysis must be provided to the City Council each year prior to
June 30 to consider any potential modifications to the exemption. Any changes made by the City
Council must be submitted to the appraisal districts no later than June 30 to take effect with tax
bills that will be issued to property owners in October.

City Council has demonstrated commitment to providing property tax relief for homeowners that
are age 65 or older or disabled since 1986. Since 2017, staff has conducted routine reviews of
the exemption level and increases have been made seven times during this period, raising the
exemption from $64,000 to the current $175,000, which has been in effect since tax year 2025
(fiscal year beginning October 1, 2025).

The table below shows the calculations provided to the Finance Committee on May 26 in
accordance with FMPC #23 for consideration of modifications to be effective for tax year 2026
(fiscal year beginning October 1, 2026).

Over-65/Disabled Exemption Analysis
Current Scenario A Scenario B*
Exemption (CPI-E — 4/25 to 4/26) (Annual Growth in Median
$175,000 $181,600 Value) $176,300
Percent Change in o o
Exemption N/A 3.78% 0.72%
Change in Exemption $6,600 $1,300
# of 65/0ver or Disabled 74.447 74.447 74.447
Accounts
Value of Exemption $13.0B +$491.4M +96.8M
Total Revenue
Foregone $91.0M +$3.4M +$0.7M
City Tax Bill* $925.43 $879.31 $916.35
Change in City Tax Bill ($46.12) ($9.08)

*Assumes median value of $384,290 and 20% homestead exemption plus age-65/over or disabled exemption
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The attached map, shared with the committee, shows all parcels within the City of Dallas that
currently receive this exemption. It highlights properties (shown in light blue) with a taxable value
of $219,000 or less that qualify for both the residential homestead exemption—equal to 20% of
market value or a minimum of $5,000—and the age 65 or older or disabled exemption. Properties
valued at $218,500 with both a 20% homestead exemption and an age 65 or older or disabled
exemption of $175,000 would pay no city property taxes.

After considering the data presented, the Finance Committee made a recommendation to
maintain the current exemption of $175,000. The City Council will consider this recommendation
on June 24.

If you have any questions, please contact me or Janette Weedon, Director of Budget and
Management Services.
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Over-65 / Disabled
Residential 2025 Taxable
Values

City Tax Value

$219,000 or less

>$219,000 - $300,000

>$300,000 - $1,000,000
- >$1,000,000 - $10,000,000
- >$10,000,000 - $500,000,000

v

Community

DISCLAIMER

This data is to be used for graphical representation only. The accuracy is not to be taken/used as
data produced by a Registered Professional Land Surveyor (RPLS) for the State of Texas. ‘This
product is for informational purposes and may not have been prepared for or be suitable for legal,
engineering, or surveying purposes. It does not represent an on-the-ground survey and represents
only the approximate relative location of property boundaries.
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